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First of all, I want to congratulate with the India people, who is hosting the Fourth 
World Social Forum, and thank the organization of this Conference, for the invitation and 
the opportunity to participate on this event, in such important moment for all our Countries.  
 

I was asked to speak about Debt under Lula`s Presidency. I`ll speak about the 
options of Lula`s government on debt policy, and also coment about tax policy, and 
financial flows. 
 

I’ll also speak about our experience of Citizen Auditing in Brazil, movement 
inserted in the Jubilee South Campaign - coalition of churches, not-governmental 
organizations and citizens who understand that the process of indebtedness of the countries 
of the third world is unfair and is becoming impracticable its existence and survival. 

 
Our main task in this IV World Social Forum is to build a great articulation 

between all our iniciatives, because we beleave another world is possible and we will 
work for that. 
 

BRAZILIAN REALITY 
 

Brazil is a country predestined to the abundance, with immense natural, economic, 
human and cultural potentialities.  
 
 

SOCIAL INJUSTICE  
 

In the other hand, it`s a country with an enormous social injustice, with  
53 million miserable  
21 million hungry 
13 million unemployeds 
Millions of Houseless (lack of 6,6 million habitations and 15 million inadequates) 
Landless, Illiteracy, Violence 

 
The palliative that have been applied against these enormous social injustices are 

very far from the ideal solution. Lula keeps applying assistencial programs like “Bolsa 



Escola” (School Aid) and “Fome Zero” (“No Hunger”), that don`t resolve the origin of the 
severe brazilian social problems.  
 

The result is the increasingly concentration of income and wealth, and the  
amazing growth of the MISERY. 
 

INEQUALITY 
 

 
In Brazil, the income concentration is absurd:  the 1% most rich part of population 

possesses the same slice of the national income earned by the 50% most poor part! 
 

IDEAL SOLUTION 
The ideal solution requires the application of a set of policies that concern the social 

and human aspects like:  
Respect to the Human Rights 
Education  
Generation of jobs 
Increase of the internal consumption  
Activation of the productive sector for the domestic and external market 
Land Reform 
Tax System as a distributive factor of the income 
Fair and inclusive pension system 
Financial system restricted to facilitate the means of production 
 



 
OPTIONS OF LULA`S GOVERNMENT 
 

Lula made the option to submit to IMF and look for conquering the markets 
credibility, frustrating the big hope that brazilian people and many other countries had that 
he would lead a big force against imperialism.    
 

In fact, Lula’s options, concerning to  
- Public Debt:  he signed IMF agreements, is deepening the fiscal adjustment and doing the 
required reforms (Tax, Pension, Working laws, Bankruptcies, Independence of the Central 
Bank); 
- Tax Legislation is completely destined for the fulfilment of fiscal goals, with no concern 
in social justice. This option is in accordance with the accomplishment of tax revenue goals 
due to the commitment with IMF, to generate high and increasing primary surplus in the 
public accounts.  
- Conquer the markets credibility, giving more importance to the financial indicators like 

inflation, country-risk, exchange rate, fiscal and trade surplus.  
- IMF also imposes the continuity of the negociations of the Threat of FTAA (ALCA). 
 

DEBT 
 
 

 
 

Lula was elected due to the hope of political change, and not to continuous the 
Cardoso practices. Brazil already had two decades of low economic growth and increse of 
social problems: the lost decade of the 80`s, and the stollen decade of the 90`s, when we 
went thru a huge process of privatizations. In these two decades, our economic growth was 
very low, because of the debt crises. In 2003, we had only 0,6% of increase in our GNP, 
what means no growth. 
 



 

THE ORIGIN OF THE DEBT 
 

It’s important to analyse where does this debt come from, when and how did it start 
to grow, because the history is very similar in many indebted countries.  Floating interest 
rates were the most responsable in the decade of 80 and the Real Plan were the most 
responsable in the 90’s.  
  

In Brazil, and in many other countries, the External Debt appeared during dictatorial 
period, and from the great offer of capitals in the decade of 70, decurrent of the Crisis of the 
Oil, in 1973. The debt was negotiated by the military governments with floating interests , 
what gave to the creditor country the possibility to increase interest rates freely. This 
determined the increase of the external debts of the Third World. This unilateral increase of 
the interest rates is considered illegal by the International law. 
 

In the 90’s, FHC implemented the Real Plan in Brasil. The actions for estabilizing the 
currency and for controling the inflation costed a high price to the nation. The measures 
adopted by FHC had been the main responsible for the explosion of the Internal Debt in the 
decade of 90, with consequences also in the External Debt. The main adopted measures had 
been:  
- substantial rise of the interests rates, to attract foreign capital;  
- indiscriminate opening of the ports, reduced import tariffs and liberated importation;  
- maintenance of the artificially valued exchange rate, discouraged the exportations and 

stimulated importation in damage of the national industry;  
- reduction of the role of the State in the economy, mainly by means of privatizations in 

bene fit of foreign groups;  
- production of primary surpluses sacrificing the investments and social expenditures.  

 
These measures resulted in the exponential growth of the public debt, and in 

damages to the national industry and the workers. 
 



 
DEBT: THE BLEEDING 
 

Debt has represented a real bleeding in our wealthy.  
From 1978 to 2002, we: 

- Received loans in the amount of:   US$ 527 billion 
- Paid amortizations and interests of:   US$ 685 bilion 
so, the 
- Liquid transference to creditors, on that period, represented the significative value of:   
US$ 158 bilion 
 
Despite this, our external debt multiplied 5 times:   
From US$ 52,8 billion (1978) to US$ 229,2 billion (2002). 
 
 
 
 

THE DEBT GROWTH CONTINUES 

 
 

The option commited with IMF, to generate high and increasing primary surpluses 
in the public accounts is not being suficient to reduce the debt or even stop it’s growth. That 
is demonstrated in this graphic, that shows the behavior of debt, compared with GNP. 

The fiscal surplus is considered as a sinonym of responsability, but it has been 
possible only because of many severe cuts of investments and social public expenses, 
besides the increase of the tax burden. The result, in the first year of Lula`s government is 
the raise of the debt interest payments, the fall of the wages, the increase of the 
unemployment, and the deepening of the social problems, like misery, hunger and violence. 
 
 
 
 



THE “LULA 2002”  
ELECTORAL PROGRAM 
THE IMF AGREEMENT 
 

We must require coherence.  
See what was written on Lula’s Electoral Program, at Page 46, item 51: 

 
“It will be necessary to denounce, in the legal and political point of view, the current 
agreement with the IMF, to liberate the economic policy of the restrictions imposed to the 
growth and to the commercial defense of the country”. 
 

He was elected for this, otherwise, we would have voted on Serra (Cardoso’s 
Ministry and candidate).  
 

DEPENDENCE OR DEBT AUDITING? 
 

The brazilian opening to international commerce acompained by nonsence opening 
also the capital account tourned us severely dependent of new loans. 

The pressure of external debt payments and the insuficiency of exportations and 
reserves compared to external  obligations produces an increasingly external vulnerability. 
 

From this point, we have two options: we can keep on the way of deepening the 
dependence or we can look for an alternative.      
 

THE NEOLIBERAL MODEL MAKES THE COUNTRIES DEPENDENTS OF 
THE SPECULATIVE CAPITALS AND OF THE IMF AGREEMENTS. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

 
LULA AND IMF 
 

Just before the presidencial elections in Brasil, in September 2002, president FHC 
was having a great dificulty with the external payments. Instead of declaring moratory, he 
and his ministry of Finance – Pedro Malan – negociated a hudge loan of US$ 30 billion 
with IMF. To aprove this loan (that became very interesting to FHC who never had to go 
thru the shame of a moratory after being such a good and obedient servant of IMF), the 
Found imposed that all the candidates would have to aprove the negociation.  

Lula anounced for the society that the agreement was necessary.  
At that point, he started to change his speach of 20 years at the Labor Party – the 

main socialist party in Brasil... 
 

The “Letter to Brazilians”, published right before the agreement was signed, is called in 
Brasil as “Letter to Bankers” 
 
- In February 2003, Lula was already the president and signed the Confirmation of IMF`s 

Agreement, and all its requirements. 
  
- In November 2003, although ministry Palocci would declare that we didn’t need any help 
from IMF, a new agreement was signed, representing the Perpetuation of IMF`s Agreement 
(US$ 14 bilion). 
 

 
LULA-IMF AGREEMENT 
 

IN OPPOSITION TO THE BRAZILIAN PEOPLE DESIRES, the IMF agreements 
imposes: 

 



- Politics of Fiscal Adjustment  
 
And the Reforms: 
- Public Pension  
- Tax Reform 
- Bankruptcies Law 
- Independence of the Central Bank 
- FTAA 
 
 

THE FISCAL ADJUSTMENT 
 
Lula is beating all records in Fiscal Adjustment: 
- The Primary Surplus imposed by IMF is: 4,25% of GNP 
- Primary Surplus ocurred until october was even higher : 5,06% of GNP 
- The Public Debt Interests paid until October correspond to: 9,77% of GNP !!!!! 
 

The unfeasibility of the Politics of Fiscal Adjustment is proved by this behavior: 
In December 2002, Net Debt of the Public Sector represented 56,5% of the GNP.  

Even with this record of primary surplus and all sacrifice to brazilian people, in 
October 2003, the Debt of the Public Sector rised to 57,2% of the GNP !!! 
 
WHERE WE GO WITH THIS SUICIDAL POLITICS? 
 

 
FISCAL ADJUSTMENT = SOCIAL SACRIFICE 



 
This selected items show that social expenses represented about half of the debt 

expenses, from January to October 2003, first 10 months of Lula’s government. So, the 
priority is DEBT.  

 
THE PERPETUATION OF THE FISCAL ADJUSTMENT 
 
 

Unfortunately, the document sent by Lula to Congress last year, named Plurianual 
Plan of Government, shows that this politics will  continue in the next three years... The 
document says:  

 
“The primary surplus of the public sector will be 4,25% of GNP in the next 4 

years.” 
 
 
 



THE FISCAL ADJUSTMENT CONSEQUENCES 
 
We already know the consequence of this policy: THE UNEMPLOYMENT IS 
ONE OF THE MOST EVIDENCE OF THE FAILURE OF THIS MODEL. 

- During the 8 years of FHC government, the unemployed rate raised 3 times. 
 

 
THE UNEMPLOYMENT - LULA`s GOVERNMENT  

 
Lula is continuing to put his brand on this barren policy, making the unemployment 

rate grow even more. Comparing the eighth year of FHC government with the first year of 
Lula’s government, we evidence the result of this practice that privilege debt payments:  
 



 

THE FALL OF THE WAGES - LULA`s GOVERNMENT  
As the unemploye goes up, the wages goes down, because the workers submit 

themselves to any conditions to preserve their jobs: 
 
 

 

THE DISMOUNTING OF THE STATE  
 
 

 
While the interests of the public debt consumes the main and arising part of the state 

resources, the public workers have an enshortment of their income, and the society get less 
public services.  
 
 
 

PENSION REFORM 
 
 



Opening space to private pension funds and raising privilege and profits to financial 
sector, one of the first acts of Lula’s government were to sent to Congress the project of 
Pension Reform just in accordance to IMF rules.  
  

The LULA`s LETTER OF INTENT TO IMF dated February 28, 2003 says: 
 
“The government is examining various options, including, among other things, a review of 
the retirement age, the minimum period in public service entitling civil servants to a 
pension, as well as new rules for survivor pensions, and will send a detailed proposal to 
Congress by mid-year”.  
 

The project was voted in the Federal Deputies Chamber in August, among several 
denunciations of purchase of parliamentarians votes and denunciations of offers of mounts 
of money and positions. Public workers were unable to get into dependences of Congress 
were votations were happening and, in the very day of  the conclusion of the votation at the 
special comission, some public workers were spanked in the interior of the Congress, what 
remind us the very said days of dictatorial period that we thought we’d never relive. 

The project were approved by the Senate in December, and is already invigorating, 
while a softer  proposal is still depending of aproval. 
 

Thousands of public workers runed to retire, trying to preserve their rights, while 
the State loses their best brains and experienced workers.  
 

LULA`S TAX REFORM - MAIN GOALS 
 

The National Congress approved, in the last days of 2003, another  project of tax 
reform, that did not succeed in modifying the main distortions of the Brazilian system.  

 
Its main focus was the guarantee of continuity of the CPMF - Provisory contribution 

on the Financial Movement and the maintenance of the DRU –  Dissassociation of  the 
Federal Revenue - mechanism that allows the use, for the payment of debt interests, of 
budged resources that the Constitution detemines must be applied on health, education and 
assistance. 
 

It also aproved the MP-135 - Law project that allows the functioning “part-time” of 
the custom house (tonight, the contraband can enter freely in Brazil!), and abolish the visit 
inside the foreign boats. Also allows the CPMF exemption to foreign investors.  
 

Maintenance of the privileges of Capital, Profits, Richnesses and Inheritances. 
 

TRIBUTARY STRUCTURE 
 

Successive records of tax revenue 
 



The Brazilian tax burden reaches today about 36% of the GDP - Gross Domestic 
Product, that represents all the wealth produced in the Country in the period of one year – 
and it has grown  aggressively on the last years.  

We have jumped from an average load of 24% of the GDP in the decade of 80 to an 
average of 29% of the GDP in the following decade.  

In 2003, first year of Lula’s government, we reached this historical record: 
about 36% of the GDP - without any doubts the biggest tax burden amongst the so 
called developing countries and even superior than some developed countries, as the 
United States of America. 
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 WHO PAYS THE BILL? 
 

The Brazilian tributary model – and in diverse countries of the Third World – 
systematically adopts the option for the tributes that happen on the consumption, supported 
in an  indirect form by the society, that at least knows that it is paying the account. This 
option is in accordance with the accomplishment of tax revenue goals due to the 
commitment with IMF, to generate high and increasing primary surplus in the public 
accounts. Curiously, this option is not followed by the developed countries, that tax the 
income and the patrimony more heavily. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



The privilege of the banks 
 

While the workers pay the bill, the banks pay less each day: 
 

10 MAIN BRAZILIAN PRIVATE BANKS: 
 
Real Variation of the main indicators  
(in Brazilian currency) 

Item 1994 2001 Variation 1994-2001 

Profit R$ 3 bilhões R$ 8,4 bilhões 180% 

Liquid Patrimony R$ 21,5 bilhões R$ 36,6 bilhões 70% 

Rentability 14% 23% 64% 

Payed Taxes R$ 2,6 bilhões R$ 1,29 bilhões -50% 

 
 



 
 
 

Who benefits of the state resources? 
 

It is important to analyse the destination of the public resouces that we pay:  
All the increase of the tax burden in the last years was destined to the payment of 

debt interests. 
  

 

 
 
THE TRIBUTARY ADMINISTRATION 
 



 
 
 
 
THE SUBMISSION TO IMF HAS ARRESTED BRAZIL 
 

But the History proves that there is an alternative for submission: 
 
Juscelino Kubitschek, Brazilian President, in 1959, when breached with IMF said: 
 
“The four itens of the requirements of the Fund compose, without any doubt, the imposion 
of a program, having as objective the destruction of Brazil. It intended to paralyze the 
country (...) In a dead-end we would really be, yes, if we had submitted to the impositions 
of the Fund, because we would have to abandon our development program; would leave the 
people with hunger, would not construct Brasilia, nor would carry through the 
industrialization of the country.” 
 
HOW TO LEAVE THE DEBT ARREST? 
 
WE CAN CHOOSE: 
 
Margaret Thacher: 
“THERE IS NO ALTERNATIVE” 
                X 
World Social Forum: 
ANOTHER WORLD IS POSSIBLE 
 
 

THE DEBT AUDITING 
CHANCE OF AN INTERNATIONAL JOINT 
 
POSSIBILITY OF THE JOINING THE SEVERAL CAMPAIGNS AGAINST THE 
DEBT: 
 
- Not-payment 
- Pardon 
- Arbitration 
- Moratorium 
 
AUDITING AS A BASIC STEP 
 

DEBT: IMPEDIMENT OF WORTHY LIFE IN MANY 
NATIONS 



 
- What`s the legitimacy of this debt? 
- Which were the objectives for this contracts? 
- Was there necessity for this indebtedness? 
- What`s the legal beddings of this process? 
- Who was benefited of the exaggerated indebtedness? 
- Which interests had been contemplated with the historical process of indebtedness? 
 
ONLY AN AUDITING WILL BE ABLE TO ANSWER 
 
THE CITIZEN DEBT AUDITING 
A Brazilian Experience  
 

Wit h this movement of the Citizen Auditing of the Debt, we hope to create a permanent 
forum of discussion about the indebtedness process, rescuing facts, documents and proofs 
that demonstrate the illegitimacy of this process and also base the search of a concrete and 
viable alternative, in the direction to reduce the sum of this questionable debt.  

 
We aim at, also, to make possible the construction of an articulation among indebted 

countries around the accomplishment of auditings, to search to bring up all the truth on the 
process that sacrifices our countries. From the collection of documents and facts that 
evidence the illegitimacy of this process, the indebted countries will be able to promote 
joint actions, in an organized and articulated way, that rescues the principles of Ethics and 
Justice that must rule the relations among all coutries. 
 
 

THE TASKS OF DEBT AUDITING  
 
(Rigth now is going on, at room D-125, a workshop about the steps of the brazilian 
citizen’s experience and after this painel I’ll ask you to leave, so that I can join my 
coleagues at the workshop) 
 
The brazilian experience of the Citizen Auditing of the Debt is following this steps: 
 
I - Historical Analysis 
That means the Study on the evolution of the External and Internal Debt, Collection and 
Analysis of Documents 
 
II - Accompaniment of the current facts  
IMF Agreements, Fiscal Adjustment, Renegociation Proposals, Other mechanisms as 
Country-risk, CACs – Colletive Action Clause 
 
III - Legal Arguments  
Hateful Debt, Force Majeure, Rebus Sic Stantibus 
 
 



 

HISTORICAL ANTECEDENTS 
 
FIRST AUDITING - 1931 
 

Auditing has already showned its value and good results.  
We rescued important historical precedent, named by the brazilian professor 

Reinaldo Gonçalves as “Lessons of the Vargas Age” (Gonçalves, 2003:111; Gonçalves e 
Pomar, 2000:9).  

It relaties to the auditing carried through from 1931, when was discovered that  
- only 40% of contracts were found registered; 
- there was no regular accounting and  
- nor control of the remittances to the exterior.  

At that time, there was an articulation among 14 countries of Latin America, what is 
forbidden today by the IMF, which demands that each country presents itself alone to 
negotiate with the Fund. 
 
Brasil obtained, at that time, the cancellation of significant part of the debt, but it was not 
taken care of to demand the repairing. 
 
 
Fernando Henrique Cardoso`s Report – 1987 
 

On his important report at a Congress Special Comission in 1987, FHC declared the 
co-responsability of the international creditors in the process of indebtness: 
 
 “The enrollment of the developing countries in this process [of indebtedness] was 
made possible, obviously, by the international banks, that granted the loans, endorsed for 
the IMF, which followed and evaluated, annually, the economies of its members; and it was 
encouraged by the governments of the creditors countries, that had given the political 
support to the strategy of economic growth with external financing. It becomes evident, 
from this perspective, that the crisis of the external debt of the Third World involves the co-
responsibility of the debtors and the creditors” 
 
 
COMISSION OF 1989 
 
 Another important comission took place in Brazilian Congress in 1989. Analysing 
the terms of the agreements, the senator Severo Gomes found illegal clauses that resignated 
our sovereignty. He declared: 
 
 “Without any doubt, here is the most amazing point of the Agreements... This clause 
describes Brazil kneel down, without dignity, defenceless and inert, sacrificed due to the 
irresponsibility of those who had negotiated in its name and to the complicity of its 
creditors... Perhaps the fact of Brazil resign clearly to allege its sovereignty makes this 
document the saddest of the political history of the Country. I never found... in all brazilian 



historical documents, nothing equal this document, because maybe we`ve already had 
sovereignty resignation, but it is the first time that appears in a document a declared 
resignation to the sovereignty of the Country, for me, an historical document. This seems 
one of the most serious facts which we are contemporaries”       (Senator Severo Gomes)  
 
 
COMISSION OF 1989 - Final Report - Federal Deputy Luiz Salomão 
 
The senator Severo Gomes was replaced by the Federal Deputy Luiz Salomão, who raised 
up the 
 
- Possibility to reduce the sum of the external debt, for the illegal practice of Flotation 
Interests, by reducying 34 to 62 billion dollar from the debt sum. 
 
- Retake the law inquiries and actions to recoup the losses proceeding from frauds and 
illicit businesses. 
 
 - Make criminally responsible the internal and external abetters 
 
 - Repatriate the resources runed away illegally. 
 

The final report was not voted by the Commission, due to lack of quorum. It 
was led to the Congress plenary, where it was defeated.  
 
 
ANALYSIS OF DOCUMENTS 
 
SENATE RESOLUTIONS ABOUT EXTERNAL DEBT 
 
In 2001, we received, from the Federal Snate, an achive with 815 resolutions. 
We selected the ones that treated about the subjects  Poverty / Misery and Electric Energy, 
send 59 Official Letters to State Governments, Courts of Accounts and Companies. 
We obtained 16 answers that show that we reall need to do an auditing. This was a inicial 
step with the objective to find out the destination and application of the resources, but much 
more has to be done.  
 
ANSWERS 
 
... operation of credit is protected by the banking secrecy... (TC-RS) 
 ... mentioned financial operations in the Resolutions of the Federal Senate had not been 
accomplished by this Company (CEEE) 
 ... the Federal Court of Accounts is the competent agency for controling and accompanying 
the acts of contract of credit operations... (TC-Roraima) 
 ... nothing was found in that Court of Accounts about the subject in question(TC-MS) 
 ... this Court of Accounts does not make use of the requested information in that 
expedient(TC-PE) 



 
 
EXTERNAL DEBT CONTRACTS 
(1964 - 1979) 
 
The study group of Citizen Debt Auditing obtained, in the Federal Senate, a set of external 
loan agreements and other documents, relative to period from 1964 to 1979. The ana lysis of 
this documentation evidenced that: 
 
- among few documents in archive in the Senate, there aren`t contracts of Federal 
indebtedness, the main responsible to the debt; 
 
- several of these contracts are written in foreign language; 
 
- only 10% of the indebtedness was approval on the Senate; 
 
- 51.18% of the financed value were readjusted by floating interests; 
 
- 45.31% of the financed value were ruted by clause of RESIGNATION TO THE 
SOVEREIGNTY.  
 
EXTERNAL DEBT CONTRACTS 
(1980 - 2003) 
 

The Auditing group got recently, from the the Federal Senate, another part of 
documents on foreign lend operations, relative to the period from 1980 until the current 
days. A preliminary analysis observed the existence of harmful clauses to the national 
interest, such as: 

 
- entailing between the collection of tributes and the payment of external loan;  
- concession of external loans tied with the adoption of determined economic policies and 
of the acquisition of specific products; 
- setting of foreign forum in litigation case; 
- concession of external loan in national currency;  
- concession of loan linked to the acquisition of products of the United States or another 
member country of the IMF; 
- collection of annual interests on the loan parcel still not given to the debtor. 
 

These clauses, extremely harmful to Brazil, are the same ones in the other countries 
of the Third World, due to the existence of a contract-standard elaborated by the same 
international organizations of “support” to the development. The work of similar research, 
in other countries, will be important to the demonstration of the illegitimacy of the process 
we were submitted. 
 
 
 



THE CENTRAL BANK`S ERROR IN THE ACCOUNTING 
OF THE EXTERNAL DEBT - SEPTEMBER 2001 
 

In September of 2001, the Central Bank in Brasil anounced a mistake of 32,7 bilion 
dolars. Only very short notes in some newpapers treated that.  

Our study group took this amazing subject to senator and federal deputy, who asked 
the ministry of finance to explain. 
 
      “ERROR”  of 30,3 billion dollar 
+   “ERROR”  of   2,4      “              “        
             =     US$ 32,7 billion 
 

“According to Central Bank directors, USS 16,2 billion of this error was originated 
from "possible remittances by CC-5 [ accounts of not-residents to send resources to the 
exterior] from the debtor to the creditor; companies who repurchase its proper papers [ that 
represent debt ]; conversions of debts in direct investment, not identified by Central Bank”.  
 
AUDIT THIS DEBT IS AN ACT OF RESPECT TO THE BRAZILIAN PEOPLE 
 

 

THE CC-5 BLEEDING 
 
 
From 1994 to 2002, the CC-5 allowed the liquid remittance of more than US$ 100 billion 
 
 
DEBT AND MONEY LAUNDERING 
 
- There is a narrow relation between the indebtedness process and the money laudering 



- In Brasil, the necessity to attract foreign currency to close the external accounts – 
aggravated by the indebtedness process - makes government flexibily the rules that controls 
the flow of capitals to exterior 
- The taxation has been reduced or even though extinct and financial contro ls have been 
abolished by Central Bank.  
- Impediments to the action of the fiscalization – secrecy bank law and restrictions to 
proceed investigations together with Public Prosecution Service. 
 

Only a strong international articulation among councious entities and 
citizens will be able to pressure governments to make changes in the laws to 
start control capital flows. In Brasil we are starting a campanign claiming for 
this control and we think this IV WSF is also an oportunity to share this 
iniciative, specially in this moment that the imperialism advances even more 
over our countries. 
 
 
 
THE NATIONALIZATION OF THE PRIVATE EXTERNAL 
DEBT 
 

External Debt, 2001 - 2003 

(US$ million) 
External Debt  Dec / 2001 Aug / 2003 
Public  93 182 117 843 
Private (1)  132 886 114 725 
Total  226 067 232 567 
Source: Central Bank 
(1) Include the debt of the financial public sector  

 
IMF loans makes public debt grow and permits the nationalization of the pribate debt. 
 
 



THE COUNTRY-RISK SPOLIATION 

 
 

The country-risk has been one more mechanism to spoiliation of our wealth, and to 
increase our interest rates. 

 
In the last 12th of January, the Morgan Stanley Bank was condemned to pay a file of 

US$38 million to LVMH – an industry of luxury articles: Luis Vitton and others – because 
of a non recomended relatory.  

Why our countries are still submiting themselves to those illegitimate risk 
avaliations, if we have paid all our obligations with debt and the risk has never occured ?  
 

CAC and SOVEREIGNTY 
 

This clause is a newness inserted in the brazilian external debt bonds this year: 
 
- The last emissions of brazilian external debt bonds (USS 1 billion on April and 

USS 1,25 billion on June) have a newness: the CLAUSE OF COLLECTIVE ACTION 
 

- In case of not-payment, only the main creditors (that have 85% of the debt sum) 
will decide how will be the debt reestructuring. 
 

- In litigation case, there will have the transference for the New  York forum and 
their laws. 
 
SOVEREIGNTY RESIGNATION 
 

Brazillian Debt Interest rates
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IMF`s WORLD ECONOMIC OUTLOOK - September 2003 
 

IMF report says that the Debt only can be reduced by moratorium, not by fiscal 
adjustment!!! 
 
- Data: 79 countries, in the period 1970 - 2002 
- Was selected the 26 main debt reductions 
   

IMF Conclusion:  between this 26 debt reductions, 19 occurred due to moratorium, 
and only 7 occurred due to another factors, as the so recommended fiscal adjustments 
 
 

“LULA 2002” ELECTORAL PROGRAM - THE DEBT 
AUDITING  
 

“Brazil must assume an active international position on the questions of the 
external debt, articulating allies in the auditing process and renegotiation of the public 
foreign debt, particularly of countries as Brazil, Mexico and Argentina, that respond for a 
big part of external world-wide debt and, logically, have a big part of its population in the 
poverty (...) The international campaign for the external debts cancellation of the poor 
countries must have strong participation of Brazil and must be followed by the perspective 
of auditing and renegotiation of the external public debts of another countries of the third 
world” 
  (Page 47, item 51 and page 50, item 54) 
 
WE DEMAND JUSTICE AND COHERENCE 
 
 
 
TO THE DEBT, EVERYTHING!   
TO THE SOCIAL, NOTHING!  
THIS IS THE PERVERSE BRAZILIAN REALITY! 
 

We want to be proud of the government of our president Lula and, for that, he must 
get back to the way he always defended. He must remember of his life of worker and his 
speaches of justice, against the IMF policy. He must look to social indicators and not only 
to financial indicators.  

 
The ex-President Cardoso (1995-2002) made Brazil fall from 8th to 14th world 

economy. Lula should not keep following his recepy, that in 2003, made our GNP – Gross 
National Product - grow only 0,6%, what means no growth.  

 
As a representative of one of the bigest unions in Brasil, we will keep reminding 

Lula of his proposals, demanding for Justice, Coherence and Respect.  We voted for what 
he proposed and not for what he is doing now. 



  
A government elected due to the hope of political change cannot disrespect the 

popular vote.  
 
*************** 
 

To en this presentation, I want to mention a great journalist, who died at the age of 
103 years when he was still working. On the last weeek of his life, he wrote an article about 
brazilian external debt. He used to say: 
 

“When we carry through a fight, we must not be concerned with its results, but 
if it is a worthy fight we have the duty to fight for.  I`m happy because I think that I 
fulfilled my duty."  
 
Barbosa Lima Sobrinho 
103 year old brazilian journalist 
Died in 2000 
 
In our opinion the debt auditing is one of this fights we have the duty to fight for. 
 
 
Thank you 
 
 Maria Lucia Fattorelli Carneiro 


